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l!i  IJj".G1!.  AGiU.l-"IVil:  [v|T  |;!  ji.hi.1e1  I'll".  __   bay  nF  J:  ■  rj_    7Um  liy  and  bnlwnnu 

r: v  //.  (f.  .--.■<(  . TvvT 7:/-  - ■  «/, '■■ " 7/T  //  _ 


wIioeg  address;;  is    .-7  ;  .J'.-'      /,-  /  '  A'„  '   /-._L/\_V   +    i'tCt.  /_••-'£  "  y'i'  ^  -V  f .   ar.  Lose?  or, 

and,  PALL  PROPERTY  5Lf<VjUE;j,  L.LtJ./zHJO  KuilY  A7uil"u7  5uihPiU7¥"Duj|ii"c  "i^uii"  ?GZ01 ,  Vsluf^en.  A|i  prlnlr)d  purlieus  of  Ibis  knasrj'wVe  prepared  by  ihc;  parly 
heidunbuvp-  riamnd  fir,  I  GBsnu.  I  ml  tiN  nlhpi  pjuvisluii!i  (iududiny  II  io  uumpteliun  uF  biauk  npauoi;)  wefg  pigpsied  julnily  by  Lessor  and  I  nnnnn 

1.  )n  cniiskkiialiuu  uF  ii  caul!  bum ir.  In  hand  nnin  and  S ' i f>  Guvnnads  lieidu  ennldned,  Lgbsui  huieby  yiauls,  teases  nm.1  Ids  nxdimivrjly  Id  Lensee  [he-!  Following 
described  laud,  hnreinarirar  cailnd  loaned  p'RiNl.nnir 

I  /  '/    7    A:;!;:;-:  OF:  :_AND|  M0;-(r  p]-<  [J-;:;   BIDING  LOT(S)  ,     '7  __   ,  BLOCK 


out  Or  the  c ,A'A'  Z^-/,  ,■,.■-/.    "/_  :> sJ J j_*  .■    addi  i  ion,  an  addition  to  the  city  of 

■  i    /._zv-/V-.,    "    ~         """"" ","T^ui>ani  coTjnTy,  Yexas",  according  to  thai  certain  plat  recorded 

IN  VOLUME  .   I  i.  :■  ./••'  """"    ,  I  'AGE""    "    v  7  OF  I  HE  PLAT  RECORDS  01"  1  Al  <RANT  COUNTY,  TEXAS. 


in  Ihn  Cm  inly  nl  I  oil  UF"lt,  Gi.iKp  uE  "n-XAb,  uurilnlniiiij  piuss  rimes,  morn  ui  kins  (iuuluriiny  any  Inlumsir,  HiGrdn  wliich  Lessor  may  her  gal  lor  atquiie  by 

laveniiun.  [jr(?Hr;ii|;[|nii  or  uSlirjiwign),  Foi  IIir  |jnr|)ons  u!"  Rjs'jliuinfj  hir,  di--'VF?k'j)i nrj ,  pintiifdrii;  find  mr-iikeling  oil  ;=ir id  flnii,  ninny  wiih  all  l-iydrucfirUi-jn  nnd  nun  liydiucarbnn 
produnnd  in  n::;;i;dtilkii  1 F  m-'  rnwi  1 1 1  llni.lndinii  tjnuiJiivB-c^i/rjGriiSisk:  !i))rirnllnliw)  Tim  lunn  "yari"  ns  ur.nd  herein  iridudan  liniitJm,  unrlji>u  tllmikJn  nnil  cilinnr 
iiuinninrdfil  yaneis.  an  well  nv,  hyrirrji:nrliun  gann:;.  In  addHkin  kt  Fi in  nbovn  rlenc/ilmij  ioni?RiJ  [irfrminREi,  ililu  loam-?  alrjo  rovnru  aucrgiioiiK  and  uuy  itmafl  bIi fpn  ur  jjarcQlB  ol 
la.ui  imw  i;i  linii-Tiirinr  nwnnd  by  U?L;.';m  which  nia  cunUijuwii!!  ui  aUjn In  l/m  ahnvR-r.^wi^iiljEid  lesiiind  [Jinn;lr>nii,  and.  in  coiiEideralion  uF  Nig  aFutRmeiilinned  uanh  bunur;, 
l_r?!;!:rjr  agrnn;;  \o  p.kwmVi  a  I  Ln>iFE?n'!i  r  ntjv  any  adiiiliunal  ui  F;u;)|ik-!inniilril  IniilnjniHiili;  Fur  ;-i  !tiure  ;;uiii|jlyiu  ur  ncruralE!  der.cripllcii  uF  1 1  in  li;nd  su  ravered.  Fui  Ihe  purpUiiu 
ni  ilolriniiininij  Urn  uinniinl  ti'  nny  si  nil  in  KiynklRi;  hn^iindnr.  IIili  nurnbrcr  nl  (jKjs.'i  nr;rt:B  jsIjuvij  if|«idlifid  ah  all  lie  ifoBHiGif  ulpiteiuI,  wlialhnr  rjclimily  inoiB  or  Irrr. 

/.'  /  "" 

^.   1  hlii  luyui!,  vjhlr.h  In  o  '"|ia:d-A:|i"  loanc  nniulriiifi  nn  n-jnt-ilrj,  shall  be  in  Fnrcjfi  F:n  n  |)ilrnaiy  k;i  m  uF.    7~  ■  (    ..">  Jyenrr.  Trnin  ihe  dalu  IiqibuF,  and  Fiji 

loinj  ibsiiRnlltir  aii  uii  ni  fii-if,  nr  (ill in1"  r;nlii;laii(.:n.'}  r.nvoi-od  lininliy  ,-jm  j?i(i[in;;nd  in  |ioyill|j  (.juiutliliRR  iioin  II is  Ie?eh:hiI  pinmbnn  or  Frnm  innds  poulod  iliHiBWlll^ur  lllis  l(-;f)iR-:  hi 
nllierwkiB  inninlainud  in  nrruul  pijiHii;-i:il  in  liit?  uicvisiniDi  homnf. 

3    I'loyalliFjs  nn  nil,  pan  and  nihnr  r?;  :l    ni  k-rm  ]jnnjni.:n(!  and  r.avnd  hoi  oiiMilRpil.ial!  I  in  pairl  by  [.enapo  lu  Limaor  an  FoNnwiv  (a]  ]-cjr  oi!  and  ulliei  liquid  liydiuuyiljuni-'. 

i;R[)ni,-jlnd  al  I.rbrdb'h  v.nfiainUir  rnuillilus,        :uyiilly  ;;hiill  In,1  J^L  £'"-J-  ■/  _'    ¥  ■  ■■     -  -  (  9'^   %)  »F  audi  |ji ridm:l!on,  iu  be  delivsierj  al  LRSiisin'n  uplion  lo 

Ls!;b;ji"  al  llin  wnlll ibfil!  ur  lu  1  r!F!;ui':i  mrnlil  al  Tin  nil  aiiri;l;aF;Gi'i;  lianrqicilafiun  laciiiliHr-.  pujvided  llial  Lgbboo  Jilinll  hawa  \\m  :;u!ill!ininfj  iirjhl  lo  piircliaiin  iiiinh  piodLjt;liun  nl 
lbs;  wpJibnmJ  innrhiv  f>ih:i>  Vtr>n  fnvvhtfttiu  in  llitj  m-jtuu  hu!J  (w  I!  llumi  in  nu  r~ur.li  jiilcn  thn;i  pivvnilluy  h  Urn  nattm  Ibnn  in  lbs  nQarevl  !ieh)  In  wlilt;ii  Jhere  ir,  slit:),  a 

l^rjvailiai/  yih;G)  \ofr  p;nihn;!iun  ur  isiniilai  yiadu.  nnd  ijiavlly;  (b)  fur  yar,  (indiidlaii  caiiliiy  bend  yas)  and  fill  ijIIigi  «I!ubImiicgr  cnvfircid  hnieby,  [lis  ruyally  fiiiall  l.n; 
7G.  t      :<*.y  -      ■  ■-■i*         _  [Js.   '..      %)  r,F  Urn  |)iuv;Rnds  inalizad  by  I  nssnHfi  FiTiin  Hie  sjmIu  Ihornof,  Insn  ri  piupuilkjiiFiln  pr\t[  ol  ad  valnmrn  \bk\p.?.  f.iih.I 

^mdudinn,  fisvFiriincn.  ni  nlhtjr  nxt:';i;n  UixoV:  and  Irn  cnsla  inciinr-id  by  1  niiisiiG  in  ilulivnilny,  iprucnr-F.irsLj  ur  ullifiiwint;  niailioling  duuIi  ijhii  ur  ullisr  aub^ifjiinas,  piovldeij  Ibal 
kniiitun  r.ball  Iimvu  lliu  wnlliihir'j.  il'jli1,  lu  [nui;h;.iiir;  .si:i;h  p;ndiii:liun  at  t!u>  pmvml.ny  vjiillhnnif  mriikel  jiritjn  |jaiil  Inr  prndndlun  uF  similar  quailly  In  llin  limns  llnkl  (ui  IF  Ibena  Ik 
nu  rjiidi  piii:r?  IIihii  pinvalliny  in  Hih  iianm  iir-jld.  Ilinn  In  II ih  i lt-jsirsnl  linld  in.  whldi  Jibio  in  !Uii;h  a  pmvailiny  pik;o)  [ii.iiBUanl  In  nonipniahle  |;iin;bai;n  {:r.n;lrw;lr.  enlsrad  itilu  on 
linn  rjamu  nr  anamrU  ]i:'m:adir.y  dalu  ai:  U',n  daln  (in  wliidi  1  nnsrsH  ^uiiiiiiriiuri-:  ils  tjim  ui :  mksh  litsiGiinrlni;  Find  [v.]  IF  al  lliu  nnU  nF  1 1  in  piii^Fsry  '.una  ur  any  limn  llieinallor  onn  ur 
mnra  wuiln  un  I  lira  inasad  pianiipGr}  ui  landi;  pnrni'd  llign-jwllh  tin;  i:apni)ln  ol  nilhai  piuutdn;/  nil  ui  yn:;  ur  ulhnr  ji;jbBlan:;s!i  uuvornd  Imi-fibV  in  paying  iiljeiiiUIIr!)  or  Kiich  wciiks 
niu  wniliny  on  hydranlin  tiacF'.im  rJiinnialiu  l.  bill  rik;Ii  well  ur  wi-IIr  aiR  ailhni  t;1  ml- in  m  | nuijijuliuii  tliRin  liuui  in  nul  bsing  srjid  by  Lunaon,  sudi  well  ur  wgIIh  r.hall  novorlhclnsii 
br?  dHBinod  lu  \in  piuiJudny  in  iiMyinn  i|ui.inl;lk.".;  kn  Hir  imrpoiir;  or  ninlnlflinlny  lliln  IgaEt-i.  !!  lui  a  pmind  u^  9f  cnnP(?nulivR  dayn  iii.icli  wall  ur  wgIIh  are  sluil-lii  rjr  produnllnn 
Hihih  lirin)  ii;  mil  bnlny  nuld  l.iy  |.G!inar>,  lhan  1  ns:i:>p  hIkj'!  pny  r.liu!  in  my;]  liy  uF  uns  liuliai  poi  a  us  limii  cuvp.rpd  l?y  lliis  kiann,  isndi  psynioiil  lu  bn  ih:k1r  In  LeRiiur  ur  iu 
l.oarjni'!;  cmdiF  in  Ilia  (Iripoailiny  dnniyimlnd  Ijnluw,  rm  ui  Ifgiuin  Ilia  und  uF  r.akl  lid  drjy  pniind  nnd  HiniL-nllur  on  ur  bnFoiy  uudi  nnnivp-rsniy  uF  Ihu  und  ol  nnld  wn-day  |jGilud 
wliilo  llii?  well  ur  wbIIh  am  sbyi-la  u;  piuduuliuri  lliain  Fiuin  in  nol  bt-inij  r.nid  bv  l.esnoe;  provided  Dial  !F  ihir.  Ipdup  is  ullu-irwir.n  beinn  raninlaln^tl  by  tipraifiliuiis.  or  if  piuduclioil 
h;  Uniny  nokJ  by  Lessee  huin  t~m.;li : nr  wrjll  ui  walls  on  lho  Ir-janprl  phjmisa.'i  u'v  landi;  puiilsd  Ibniewilh.  nn  i;lnil--in  inynlly  slirill  bf>  dUs  unlll  llm  Grid  uF  IIih  9D-day  period  rigx! 
lolkn-i'inrj  aar-sniirin  uF  r:i,di  n])Hialluiir,  ui  pi mli:i:liun.  I.piisbg1!!  ialluir  lu  piup^My  |my  sluil  in  mynlly  pIieiII  rundnr  I  hbrpb  liribln  ioi  ilia  arnrjutll  dliu.  bul  ulinll  nol  npomk-!  lu 
leimlnslR  Ibis  Ihsh9 

'I.  All  !;hul-:n  ;nyaHy  pF.iyninnlii  umlpi  lhl:i  \vaim  shall  bn  paid  n;  Innilamd  lu  l.n'isnr  ui  lu  Lsnsin's  chadi!  in  __iiLjLMUipj"!c  aUUrtiSS  iilJUVQ  .  or  lis  ijiincRFisoiii,  whluli  nh.aH 
bn  Lwiisor'K  dupoiiilnty  nunni  lm  ia;:niuiny  pnynnnlr.  laynnllpss  nl  d lanymi  In  Ilin  uwnuishlp  ul  snid  land.  All  ].;yymnr;l?;  or  lendnir,  may  bs  mnds  lit  uuiimicy,  nrby  diRdi  oi  by 
diaFI  nniJ  audi  iJi-iyinnnln  ur  l^nilui:;  |;l  L.pnsn!  nr  lu  1 1  in  dnposilury  ijy  depnsk  in  ilia  U.'.-l  FvlniiH  In  a  sUampad  onvniujiG  fiddiBGiiGcJ  lu  II  in  depusiluiy  m  lu  Ihn  Lussor  nl  lha  issi 
MddJHftfi  knuwn  lu  UiiHnn  slinii  num-lliula  piupgi  pf.yinnnl.  IF  Ilia  ilGpualloty  r.liuuld  liquidnla  ui  Ijn  ijura-isndsd  by  unolhnr  iuslllulinn.  ur  lor  any  rGason  fall  ui  mriisn  In  accepl 
|jayiin7nl  ; in; numirar,  Lusinor  i n rn [ I _  al  l.RFinpe'r.  [nrpigsl.  daiivnr  in  i  i.ninnn  a  pru]ini  mcunlalilp  iiisliumt-nl  liamiuii  auullier  iiislllulinn  as  depu;41nry  ngenl  iu  iecc-k'n  payETinnlK. 

ii.  Lkug|)I  iv;  pruvidfid  fur  in  r'aiapiaph  :j.  auuva,  iF  dnlh;  a  wnll  wliioh  in  inoapnljla  u[  prndudnc;  iu  paying  r[Ua|-i!ilins  (bcrrjinailnr  called  "dry  liule")  un  Ihn  iRnncd 

pmansan  or  lantls  pnubd  (li(->uwilh.  ur  IF  ail  |;: minion  (wiinlhur  ur  nul  ir.  payiuii  iHjEinlliiRi;)  [ipiinniH.'Ully  urjibrs  iium  any  cause,  iududiuy  n  rnviiiion  uT  i.inii  buLindnilRi: 
piiinUFinl  lu  lliu  |,'rui/i;;luim  ui  Hdroynipli  ■">  tr  Uig  &;;liuii  ui  any  yuvpniiuniila;  aiillimily,  Ilinn  in  lln-i  nvun',  ll'iis  'raasu  is  not  nlheiwiRH  Ireiny  tnainlaiusd  iii  Ion;n  il  shali 
i'livnillininsr,  miriain  ui  in;\;e  \:  i.gsbop  nuininances  uiiPialiuti:'.  kn  inwuUdny  an  nxlnlirni  wnll  ni  lur  ddllinti  an  nddliiunal  wrI:  ur  Foi  uUuirwlRn  oblnlniny  ur  ledlufiny  pioduuliuii 
un  !Iig  termed  pir-jniissis  ui  l;-ii-,ds  puulGd  lliGinwilli  williin  11!!  dayn  ;jllnr  uuir.plnliun  uF  uprirnliansi  un  mjdi  rlry  linlH  oi  wilhin  Ml)  dayn  ahsr  suv:b  cnr,Haliun  nr  dl  prodiidiiori.  if  fjI 
lha  onii  oF  Uig  piiinaiy  luun,  oi  al  any  Iiiiig  iliRiunFlm,  Ikln  Inasn  \<;  nul  ulbsiw:!ii3  boluy  rnaliilfiinud  in  Furun  hul  I.RBsen  is  Ibnn  ciitinyBd  in  drillintj,  [Rwnrkiiiy  ur  any  olhnr 
upeiniiomi  i  BHijunablv  L:aiaukilr7d  [n  nblaiu  ur  .rndiiiu  pinrlu^llun  Hiwtilruui.  Ibii:  lna.",R  nhall  iRiiiulii  in  Inrcn  su  luny  ok  any  unn  unriuin  oFsuuh  uptjroliuiiB  nrra  piuRGajlutl  wilh 
un  i;p:-isaliuu  uF  inurn  II, an  liU  uuuiin^nlivu  d^ys  iiuu1  IF  nuy  nudi  oparaliuur,  mssul!  in  ihe  piududlun  uF  all  ur  pas  m  nllmr  Bubslaiicjes  mvnw.O  bnipby,  as  luny  IliEreariei  an 
ihnrn  is  [iruiludiuu  in  paylnu  tnianlilk-.=i  Frum  U;r  Ibih;(-:;I  pmniisinr,  t„  landi;  pudnd  Uniiuwlih.  Allp.r  uuu'phaiuu  nF  fi  well  uapabln  or  piududny  in  [inyiiiy  [|iian!ll!nii  hurnundGi , 
I  unnnn  shall  diid  ?n;;;fi  au'diliunr-'J  wpIIs  un  Ilia  ianspil  pi  uuiisns  nr  laudn  puulgi:  dim  nwi'lh  nr.  a  rnaBUiwIily  prudH.Tl  opei.liur  wrsukl  drill  under  mmn  ur  r.iinllrn  dn:unvy\iinrBi; 
iu  (a)  dpvuluu  ilia  Inasnd  pm;uiiipn  an  lu  foriuriiiuun  l;mn  i;apai>ln  nr  piuuiidnp  iu  paying  qiianlllten  un  Uig  leased  premisRr,  ur  lauds  Puded  IIibigwIIIi.  ur  (b)  lo  prolacl  Mm 
laasnd  prpiuisGr,  Hum  u.iw.-i|)B.i8alo<l  Uia.iiMLiu  by  auy  wnl!  urWF.ll,.  Iwalu.l  un  ulher  knnln  nul  punlnd  Ihnmwilli  Tl.ers  nliall  be  nu  uuvunanl  lu  dull  gxpluralun;  wfjIIh  ui  anv 
abLlilinual  wnlir;  H^i;r9pl  as  Expiojigly  [jiuvklnn  Imriiin 

n  i  ussrg  -shall  Ii-ivh  II-,p  hyhl  ln,|  nul  lliu  udlynliuu  In  puul  all  u,  any  pail  ul  Hir  Inasnd  piuiniser,  ui  ialerGSl  IliEnain  willi  any  ollisr  lands  or  inlorBslB.  aa  !□  any  ur  all 
(1^)11  IB  ui  r.mm  am)  n.n  lu  i„;y  oi  all  subnlai icon  guvpiuiI  hy  Ibis  iGUse,  rIHir;  .inlun>  ur  al'.R-  Ihrj  uuuni.Giicemeul  Ol  pruduoiiuii,  wliRnevoi  Lo^irr  urguig  ll  uotossory  ui 
l-jrppw  lo  du  in  urrlnr  lo  (n-„tlniHlv  ripuplop  or  uparalp  Hir  \»»sxnl  p-niulsos,  wIigIIir.  ui  nul  similar  puuilny  aulhniily  uxisls  Willi  rnspud  lo  uunli  olliur  Innilr,  oi  iuIgigsIs.  Mih 
liiilUuiuind  by  sudi  pnulinij  !„r  an  ui!  woil  xrl is  r  nl  a  liuik:ur.iai  l;u:aplGlinu  shall  no\  ox»:nml  lit!  na<?.n  plus  a  maximum  ril;msye  idnrnm^  ol  1U%,  and  h,r  «  gos  woll  ur  a 
huibniilnl  r.rjindnliuii  sliaHiiu;  nxcuud  0411  naw  dus  a  ui^iminr  aumayn  lulRiauuo  ul'  1U%,  pruvidud  Hint  a  laryur  null  may  bo  Furmnd  ur  na  ml  wdl  oi  yac  wd,  nrhuiizunlal 
nuindnliun  lu  uoulurm  lu  anv  wh|!  spauiny  ni  dnnslly  lialloui  H;al  may  bn  pie^uhGd  n,  F,n„..mB,l  by  any  puvurnmruilal  aiilhniily  l,avii,B  juri^dk;  uu  u  du  so.  l-ur  Ihc  putpoi.e 
uF  lira  Fu^yulny,  Ihn  terms  ■'nil  WRir  and  "uas  ^;,H"  nhall  havn  lha  inuuniugr.  pmscihnri  by  applicabte  law  nr  Ihe  appropriate  puv.iniunnlal  all  lurlly,  ur,  ,  ™  ddiiiHIui  is  ,o 
pinscrlbBd",  '■ull  wnll"  inuans  a  ..-nil  will,  nu  iinllal  y.n-uil  u.nlu  ut  ,BBr,  Ihau  1tJII,«nn  oubic  Inel  pe.  barrel  and  %(as  wpII"  muan,  n  whII  wilh  an  inilia  yan-utl  ralln  or  ino.001  c.  bin 
[,u.|  nr  mure  par  baud,  Im^.l  un  lJimhii:l;uu  lunl  cMUfuuie.!  H..0h=  uurnnl  prudwduy  nundilinns  wnlrig  slaadaid  lease  soparaiur  au,  i  in.  n,  equlun lea    px  Ml 

Pyuiprnunl,  and  Ihn  H.iiu  '■:iu,b-uu[ni  nnmplGl.un"  in^aus  nu  ull  wdl  in  wliiuh  Ihn  hurLunlnl  r.umpunRiii  uf  Ihn  yiURS  cumpiuliDU  Interna  In  lndklian  nr  nqin.atenl  n ,  ny 
□qaipmnnl;  and  lb,  teim  "hu.i.unlal  nnmplGlinn"  ™,  ah  u:l  wall  in  whid,  II...  huii.nnlu!  uompunGn!  ul  tho  hixirb  uumpinllna  ...  nrva  ...  Mn  i^.BT.uir  uxened,  H,n  v«  ,d 
iJmpnnnul  Ibuiuul  lu  nxn^mt.u,  lis  puuliuy  ik.HKn  linrniiiidn,,  I.ossgg  .ball  ill,  of  n,„«l  n  wnllon  r.to.ato;  do.cribiup  Ibn  un,  ami  alnhuy  ,e  uFlGdi^  d^n  d  hi^j. 
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7.  If  Lessor  owns  less  than  the  fuil  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  tor  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  thai  Lessor's  interest  in  such  part  oF  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parlies  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  6D  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  Df  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  an/  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  Lime  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  al!  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  lender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  lime  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  lo  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  welis,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  horn  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  oF  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire.  Flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  tor  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereoF. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  parly  offering  to  purchase  from 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediateiy,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  other  pertinent  terms  and  conditions  or  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  or  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer, 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  lo  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 
there  is  a  final  judicial  determination  that  a  breach  or  deFault  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable 
lime  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  Lo  develop  Hie  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  oF  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  righls,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  Interest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  lo  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms 
are  final  and  that  Lessor  entered  into  tliis  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  Lo  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


By: 


ACKNOWLEDGMENT 


STATE  OF      fi%C.  c- 


COUNTY  OF     -fr.iftn  / 


This  instrurnerit  was  acknowledged  before  me  on  the 


day  of 


2008, 


/-.// 


JASON  SCOTT 
Notary  public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  17,  2012 


STATE  OF 


COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


day  of 


.,  200H, 


by: 


Nolary  Public,  Stale  oF  

Notary's  name  (printed): 
Notary's  commission  expires: 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 


Submitter:  DALE  RESOURCES  LLC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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